RESOLUTION NO.  24847
A RESOLUTION AWARDING FORTY MILLION DOLLARS ($40,000,000) ELECTRIC SYSTEM REVENUE BONDS, SERIES 2006 A TO MERRILL LYNCH
WHEREAS, pursuant to notice heretofore duly published in THE BOND BUYER, a financial journal published in the City of New York State of New York for the sale of $40,000,000 Electric System Revenue Bonds, Series 2006 A (the “Bonds”), the following proposals have been received:
	Bidder
	True Interest Rate

	Merrill Lynch
	4.3871%

	Citigroup
	4.3940%

	Morgan Keegan
	4.3973%

	Prager Sealy
	4.3975%

	Banc of America
	4.3977%

	Lehman
	4.4150%

	JP Morgan
	4.4547%


WHEREAS, the proposal of Merrill Lynch (“Purchaser”) offering to pay the principal sum of $39,838,928.97, bearing a true interest rate of 4.3871 percent per annum, referred to above, is the most advantageous bid for the Bonds as determined in the manner provided in said notice of sale, and in all other respects complies with said notice of sale form attached hereto as Exhibit A; and

WHEREAS, the Electric Power Board of Chattanooga (“EPB”) has requested that the City Council of the City of Chattanooga, Tennessee accept the proposal of Purchaser and award the Bonds to Purchaser in accordance with the terms of their proposal;

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF CHATTANOOGA, TENNESSEE:

Section 1.  That the proposal of Purchaser, referred to in the preamble hereof, is accepted, and said $40,000,000 Bonds, dated August 30, 2006, bearing interest and maturing as described below, and as more further described on the Certificate of Determination attached hereto as Exhibit B, pursuant to that certain Second Supplemental Resolution to Resolution No. 24833 providing for the issuance of City of Chattanooga, Tennessee Electric Revenue Bonds Series 2006 A, be, and the same hereby are, awarded to Purchaser in accordance with the terms of their proposal.
	Year Of Maturity
	$ Amount
	Interest Rate

	Sep 1, 2009
	1,070,000
	4.000%

	Sep 1, 2010
	1,110,000
	4.000%

	Sep 1, 2011
	1,150,000
	4.000%

	Sep 1, 2012
	1,195,000
	4.000%

	Sep 1, 2013
	1,245,000
	5.000%

	Sep 1, 2014
	1,295,000
	4.125%

	Sep 1, 2015
	1,345,000
	4.125%

	Sep 1, 2016
	1,400,000
	4.125%

	Sep 1, 2017
	1,460,000
	4.125%

	Sep 1, 2018
	1,520,000
	4.125%

	Sep 1, 2019
	1,585,000
	4.250%

	Sep 1, 2020
	1,655,000
	4.250%

	Sep 1, 2021
	1,730,000
	4.375%

	Sep 1, 2022
	1,805,000
	4.500%

	Sep 1, 2023
	1,885,000
	4.250%

	Sep 1, 2024
	1,970,000
	4.375%

	Sep 1, 2025
	2,060,000
	4.375%

	Sep 1, 2026
	2,155,000
	4.375%

	Sep 1, 2027
	2,250,000
	4.375%

	Sep 1, 2028
	2,355,000
	4.375%

	Sep 1, 2029
	2,470,000
	4.375%

	Sep 1, 2030
	2,585,000
	4.500%

	Sep 1, 2031
	2,705,000
	4.500%


Section 2.  That the Mayor and City Finance Officer of the City of Chattanooga (the “City”) be and hereby are authorized and directed to execute the Bonds, and to deliver the Bonds to Purchaser and to receive payment therefor without further authority from this City Council. 

Section 3.  That the City Finance Office be and hereby is authorized and directed to return forthwith the good faith checks of all unsuccessful bidders. 

Section 4.  That the Official Statement dated August 22, 2006, and the information contained therein to be used in connection with the offering and sale of the Bonds, is hereby approved, and further that the City hereby ratifies, confirms and approves the use of the Preliminary Official Statement of the City, dated August 15, 2006, and Notice of Sale of the City, dated August 15, 2006, in connection with the offering and sale of the Bonds.  The Official Statement may be modified in a manner not inconsistent with the substance thereof as shall be deemed advisable by the City or Financial Advisor to the City and by bond counsel to the City.  The Mayor or any proper officer of the City hereby is authorized and directed to sign the Official Statement and any amendment or supplement thereto, in the name of and on behalf of the City and deliver the same and any such amendment or supplement.  The Mayor or City Finance Officer hereby is authorized and directed to sign the Certificate of Determination in substantially the form attached hereto as Exhibit B, setting forth such terms of the Bonds, including without limitation redemption provisions and sinking fund payments relating to term bonds as set forth in the accepted proposal described above, together with such appropriate changes, insertions and omissions as may be approved by the Mayor or City Finance Officer, the signing of such Certificate of Determination by the Mayor or City Finance Officer to be conclusive evidence of the approval by such person of any such changes, insertions and omissions, and the execution and delivery by such person of such Certificate of Determination hereby is authorized. 

Section 5.  That the Mayor and City Finance Officer be and hereby are authorized to appoint a registrar and paying agent for the Bonds. 

Section 6.  That this Resolution shall take effect from and after its adoption, the public welfare requiring it. 

ADOPTED:  August 22, 2006
CERTIFICATE OF DETERMINATION RELATING TO

$40,000,000 CITY OF CHATTANOOGA, TENNESSEE

ELECTRIC SYSTEM REVENUE BONDS SERIES 2006 A
I, the undersigned, an authorized officer of the City of Chattanooga (the “City”), DO HEREBY CERTIFY as follows:

1. Pursuant to the power granted under the City’s Resolution No. 22629 adopted by the City on September 5, 2000, as amended by the City’s Resolution No. 22639 adopted by the City on September 12, 2000 (the “Resolution” and the Second Supplemental Resolution to Resolution No. 22629 providing for the issuance of City of Chattanooga, Tennessee Electric System Revenue Bonds Series 2000 Authorizing Up To $40,000,000 Series 2006 A Bonds adopted August 1, 2006 (the “Series 2006 A Resolution”)  the Resolution and the Series 2006 A Resolution, collectively, the “Resolutions”), the City has accepted a Bid Form, dated August 22, 2006 (the “Bid Form”) by and among the City and the underwriters listed therein (the “Purchasers”) which Bid Form provides for the sale by the City to the Purchasers of $40,000,000 aggregate principal amount of City of Chattanooga, Tennessee Electric System Revenue Bonds Series 2006 A (the “Series 2006 A Bonds”).

2. A surety in the amount of $600,000 was received from the Purchasers on August 22, 2006 as security for the performance by the Purchasers of their obligation to accept and to pay for the Series 2006 A Bonds at the closing.

3. The total purchase price for the Series 2006 A Bonds is the contract price in the amount of $39,838,928.97, and such purchase price is not less than ninety-eight percent (98%) of the aggregate principal amount of the Series 2006 A Bonds.

4. The true interest cost on the Series 2006 A Bonds is 4.3871 percent per annum.

5. The Series 2006 A Bonds shall be in the aggregate principal amount of $40,000,000, shall mature September 1, in the years and in the amounts and shall bear interest at the rates shown below:

	Year Of Maturity
	$ Amount
	Interest Rate

	Sep 1, 2009
	1,070,000
	4.000%

	Sep 1, 2010
	1,110,000
	4.000%

	Sep 1, 2011
	1,150,000
	4.000%

	Sep 1, 2012
	1,195,000
	4.000%

	Sep 1, 2013
	1,245,000
	5.000%

	Sep 1, 2014
	1,295,000
	4.125%

	Sep 1, 2015
	1,345,000
	4.125%

	Sep 1, 2016
	1,400,000
	4.125%

	Sep 1, 2017
	1,460,000
	4.125%

	Sep 1, 2018
	1,520,000
	4.125%

	Sep 1, 2019
	1,585,000
	4.250%

	Sep 1, 2020
	1,655,000
	4.250%

	Sep 1, 2021
	1,730,000
	4.375%

	Sep 1, 2022
	1,805,000
	4.500%

	Sep 1, 2023
	1,885,000
	4.250%

	Sep 1, 2024
	1,970,000
	4.375%

	Sep 1, 2025
	2,060,000
	4.375%

	Sep 1, 2026
	2,155,000
	4.375%

	Sep 1, 2027
	2,250,000
	4.375%

	Sep 1, 2028
	2,355,000
	4.375%

	Sep 1, 2029
	2,470,000
	4.375%

	Sep 1, 2030
	2,585,000
	4.500%

	Sep 1, 2031
	2,705,000
	4.500%


6. The Series 2006 A Bonds shall be dated August 30, 2006 and otherwise in accordance with applicable provisions of the Resolutions. The Series 2006 A Bonds will bear interest payable on March 1, 2007 and thereafter on the first day of September and March of each year.  Interest on the Series 2006 A Bonds shall be computed on the basis of a 360-day year consisting of 12 months of 30 days each. 

7. Except as otherwise provided herein, the Series 2006 A Bonds maturing on or after September 1, 2017 are subject to redemption on or after September 1, 2016, in whole or in part at any time at par plus accrued interest to the redemption date.
8. The Series 2006 A Bonds are subject to redemption at the direction of the City in accordance with Section 5.05 of the Resolution, as a whole or in part, at a Redemption Price equal to the principal amount of each Series 2006 A Bond or portion thereof to be redeemed, together with accrued interest thereon to the date fixed for redemption, without premium, from the Electric Fund.
9.  The Series 2006 A Bonds are subject to special redemption at the option of the City, in whole or in part at any time, at a Redemption Price equal to the principal amount of each Series 2006 A Bond or portion thereof to be redeemed, together with accrued interest thereof to due fixed for redemption, without premium, from proceeds of a condemnation award or insurance award, which proceeds are not used to repair, restore or replace the Project, or from proceeds of any sale of the Project, as set forth in the Resolution.
10. The Series 2006 A Bonds shall be in fully registered form, shall be in denominations of $5,000 each or any integral multiple thereof and shall be numbered separately from one (1) upward.
11. The City shall deliver the Series 2006 A Bonds in definitive form to the Depository Trust Company (“DTC”) at the request of the Purchasers in New York, New York, and shall release such Series 2006 A Bonds on or about August 30, 2006.
12. The terms of the Official Statement, dated August 22, 2006 relating to the Series 2006 A Bonds and the distribution thereof, are hereby approved.
13. The Reserve Requirement is currently established at $0 and no increase Reserve Fund is contemplated in connection with the issuance of the Series 2006 A Bonds.
14.  Proceeds of the Series 2006 A Bonds are to be deposited as follows:

(a) $____________ of the proceeds, representing costs of issuance, is to be deposited in the Electric Fund and applied to pay costs of issuance of the Series 2006 A Bonds; and
(b) the balance of such proceeds, $ _____________, is to be deposited in the Capital Fund.

15. The Series 2006 A Bonds are transferable as provided in the Resolution. The Series 2006 A Bonds may be exchanged for Series 2006 A Bonds of any other authorized denominations of the same maturity and interest rate, upon payment of any tax, fee or other governmental charge required to be paid with respect to such exchange and otherwise as provided in the Resolution.
16. This certificate is a Certificate of Determination within the meaning of the Series 2006 A Resolution and is executed by me pursuant to and in accordance with the delegation of the City authorized by and contained in Section 1.03(b) of the Series 2006 A Resolution.
17. The principal, interest, premium, if any, and Redemption Price of the Series 2006 A Bonds shall be payable at Cede & Co., as nominee of DTC.
18. All capitalized terms used herein and not defined herein shall have the meanings, respectively, given to them in the Resolution.

IN WITNESS THEREOF, I have hereunto set my hand as of this ______ day of August, 2006.
CITY OF CHATTANOOGA, TENNESSEE



By:
s/






   Daisy W. Madison 

   City Finance Officer
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